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Mount Ruang eruption: Business as usual  

Company Report BUY 

AmInvestment Bank 

Team Coverage 

0320362284 

Price: RM2.30 
Fair Value: RM2.55 

Rationale for report: Company Update 

     YE to Dec FY23 FY24F FY25F FY26F 

        

FD Core EPS (sen)  12.0  16.3  18.0  18.6 

PE (x)  18.4  13.6  12.2  11.9 

     

Source: AmInvestment Bank Bhd 

 

• Mount Ruang, a stratovolcano in North Sulawesi Province, erupted several times in 

Indonesia's outermost region since Tuesday. The first eruption of the 725-metre-high 

mountain occurred on Tuesday and 4 times throughout Wednesday.  

• Mount Ruang is situated 800km from Malaysia. Following the eruption, volcanic ash 

clouds have been observed within the Kota Kinabalu Flight Information Region (FIR) and 

is seen as a significant risk to aircraft safety. At 6.00am, the Malaysian Meteorological 

Department issued a Significant Meteorological (SIGMET) 1, indicating ash clouds 

moving westerly at a speed of 30 knots from the surface to 55,000 feet and intensifying.  

• Due to the volcanic eruption, Malaysia Airlines and AirAsia announced flight 

cancellations to East Malaysia due to the Mount Ruang eruption.  

• As at 5pm yesterday, 16 stations in Sabah and Sarawak reported healthy Air Pollutant 

Index readings below 50. Only 5 stations recorded moderate levels below 100. The 

following hour at 6.30pm, a Malaysia Airlines flight to Kuala Lumpur was believed to be 

the first to take off from KKIA at around 6.30pm. Additionally, AirAsia has also resumed 

flights travelling from various locations in the country. It is believed that volcanic ash 

clouds began to clear from the Sarawak region around 7pm and completely dispersed 

over the entire island of Borneo by 10pm. 

• Volcanic ash can pose various challenges to marine transportation. Volcanic ash can 

quickly clog air intake filters, severely reducing airflow to essential machinery onboard 

ships. The abrasive nature of ash particles can cause significant damage to an engine's 

moving parts if they infiltrate the system. Ships need to be cautious and prepared when 

navigating areas affected by volcanic eruptions to avoid these potential hazards. 

• At this juncture, management guided no disruptions to shipping activities. Sabah port is 

operating as usual. There were no shipping cancellations nor diversion of shipping 

arising from the situation. Nevertheless, we will be keeping a close eye on the latest 

developments at the port. 

• We maintain BUY on Suria Capital with an unchanged DCF-derived fair value (FV) of 

RM2.55/share. A key catalyst for Suria would be the revision of port tariffs, which have 

been unchanged in the past 35 years.  

• Suria currently trades at a bargain FY24F PE of 12x, below Westports’ 16x, and offers a 
fair dividend yield of 4%.  
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TABLE 1 : SABAH PORT AND MOUNT RUANG MAP 

 
Source: Google Maps 

TABLE 2 : VALUATION MATRIX 

         

YE  31 Dec FY22 FY23 FY24F FY25F FY26F 

      

Revenue (RM mil)  302.0  280.5  280.8  332.7  344.2 

Core net profit (RM mil)  57.9  41.6  56.3  62.4  64.2 

FD Core EPS (sen)  16.7  12.0  16.3  18.0  18.6 

FD Core EPS growth (%)  21.7 (28.0)  35.1  10.9  2.9 

Consensus Net Profit (RM mil) - - - - - 

DPS (sen)  4.0  4.5  5.7  6.3  6.5 

PE (x)  13.2  18.4  13.6  12.2  11.9 

EV/EBITDA (x)  7.2  6.0  4.8  4.5  4.3 

Div yield (%)  1.9  2.1  2.6  2.9  3.0 

ROE (%)  4.2  3.1  4.9  5.0  5.0 

Net Gearing (%) nm nm nm nm nm 

      
 

Source: Company, AmInvestment Bank Bhd estimates 
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DISCLOSURE AND DISCLAIMER 

This report is prepared for information purposes only and it is issued by AmInvestment Bank Berhad (“AmInvestment”) without 
regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, 

representation, recommendation, legal, accounting or tax advice, solicitation or expression of views to influence any one to buy 

or sell any real estate, securities, stocks, foreign exchange, futures or investment products. AmInvestment recommends that 

you evaluate a particular investment or strategy based on your individual circumstances and objectives and/or seek financial, 

legal or other advice on the appropriateness of the particular investment or strategy. 

The information in this report was obtained or derived from sources that AmInvestment believes are reliable and correct at the 

time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and views are fair and 

reasonable, AmInvestment has not independently verified the information and does not warrant or represent that they are 

accurate, adequate, complete or up-to-date and they should not be relied upon as such. All information included in this report 

constituteAmInvestment’s views as of this date and are subject to change without notice. Notwithstanding that, AmInvestment 

has no obligation to update its opinion or information in this report. Facts and views presented in this report may not reflect the 

views of or information known to other business units of AmInvestment’s affiliates and/or related corporations (collectively, 
“AmBank Group”).  

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished 

for any purpose without AmInvestment’s prior written consent. AmInvestment, AmBank Group and its respective directors, 

officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect or consequential 
losses, loss of profits and/or damages arising from the use or reliance of this report and/or further communications given in 

relation to this report. Any such responsibility is hereby expressly disclaimed.  

AmInvestment is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The 

Relevant Person may provide services to any company and affiliates of such companies in or related to the securities or 

products and/or may trade or otherwise effect transactions for their own account or the accounts of their customers which may 

give rise to real or potential conflicts of interest.  

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should 

have regard to the laws of the jurisdiction in which you are located. 

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to 

form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will 

not be affected. 

This report has been prepared by AmInvestment pursuant to the Research Incentive Program under Bursa Research Incentive 

Scheme (“Bursa RISE”) administered by Bursa Malaysia Berhad. This report has been produced independent of any influence 

from Bursa Malaysia Berhad or the subject company. Bursa Malaysia Berhad and its group of companies disclaim any and all 

liability, howsoever arising, out of or in relation to the administration of Bursa Research Incentive Program and/or this report. 

 

 


